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Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING_ 01/01/2007 AND ENDING 12/31/2007
MM/DDIYY MM/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: FIRSTASSET FPINANCIAL INC: OFFICIALUSEONLY.]

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

110 E. IRON AVE

{No. and Street)

SALINA KANSAS 67401
{City) {State} (Zip Cade}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
ROBERT HAMMAN 785-825-5050

{Area Code ~ Telephone Number}

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

BENSON2ACCOUNTING, CPA, PA

(Name - if individual, state last, first, middle name)

1929 S, OHIC ST. SALINA KANSAS 67401
(Address} (City) {Staie)} {Zip Code)

CHECK ONE: { ROCESSED

B cCertified Public Accountant

O Public Accountant APR ' B Zﬂﬂs
{0 Accountant not resident in United States or any of its possessions. l|!}":!OMSOM
: 1AL
(o

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountunt
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-3(e)(2)

Potentlal persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valld OMB control number.

See auditors’' report & accompanying notes. 4
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OATH OR AFFIRMATION

1, ROBERT ! HAMMAN , swear (or affirm} that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
FIRST ASSET FINANCIAL INC,. as

of DECEMBER 31, ,2007 , are trie and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

D) 4

' | et K osnrsm.

PRESIDENT
Title

E i

Notary Public

This report ** contains (check all applicable boxes):
H (a) Facing Page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g} Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

{1) An Oath or Affirmation,

(m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O K00 KKEEE

'O

** Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e) f3).

See auditors' report & accompanying notes. >




Form
X-17A-5

SECURITIES AND EXCHANGE COMMISSION

OMB APPROVAL
OMB Number; 3235-0123
Expires: February 28, 2010
Estimated average burden
hours perresponss.. ... 12.00

FOCUS REPORT

(Financial and Operational Combined Uniform Single Report)

PART lIA

UNITED STATES

Washington, D.C. 20549

(Please read instructions before preparing Form.)

This report is being filed pursuant io

1) Rule 17a-5() [x [16]
4) Special request by designated examining authority

{Check Applicable Block{s)):

2) Rule 17a-5() [_ J17] 3) Rule 17a-11

5) Other

NAME OF BROKER-DEALER SEC FILE NO.
FIRST ASSET FINANCIAL INC. - hfl‘f:o‘ 21 (3]
(73] o
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No ) 139107 35
110 E. TRON AVE FOR PERIOD BEGINNING (MM/DD/YY]
: [z 01/01/2007
{No. and Street) [24]
AND ENDING (MM/DD/YY)
SALINA [7i] KANSAS [22] 67401 [73]
City (State) (Zip Code) 12/31/2007 75 |

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

ROBERT HAMMAN

{Area Code) — Telephone Na.

70 785-825-5050 [377

NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSCLIDATED it THIS REPORT: QFFICIAL USE
f3z ] (33
[ 34]) {35])
[36] 37}
_ [38) [39]
[— _| DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? YES [ ] a0 no (X [41]
CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT [(x ] 42]
EXECUTION:
The registrant/broker or dealer submitting this Form and its attachments and the person(s) by
whom it is executed represent hereby that all information contained therein is true, correct and
complete. N is understoad that all required items, stalements, and schedules are considered
integral parts of this Form and that the submission of any amendment represents that all
unamended items, statements and schedules remain true, correct and complete as previously
submitted.
Principal Financial Officer or Partner
3)
Principal Operations Officer or Pariner
ATTENTION — Intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.5.C. 1001 and 15 U.S.C. 78:(a))
|— -J Persons who reapond to the collection of information contained in this form

are not required to respond unless the form displays a currently vatid OMB
control number.

SEC 1686 (02-03} 1 of 18
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TO BE COMPLETED WITH THE ANNUAL AUDIT REPORT ONLY:

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

NAME (If individual, state last, first, middte name)

BENSON ACCOUNTING, CPA, PA
i 70
ADDRESS
1 . .
929 S. OHIO ST (7] SALINA B KANSAS (73] 67401 77
Number and Street City State Zip Code
CHECK ONE
[} Centified Public Accountant FOR SEC USE
(] Public Accountant

[7] Accountant not resident in United States
or any of its possessions

DO NOT WRITE UNDER THIS LINE . . . FOR SEC USE ONLY

WORK LOCATION REPORT DATE DOC. SEQ. NO. CARD
MM/DD/YY
(50 § [ 51] [ 52 [ 53

See auditors' report & accompanying notes.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER
" FIRST ASSET FINANCIAL INC.

N

3II|| | |

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

as of (MM/DD/YY) 12/31/72007 a9
SEC FILE NO. B-677181 98
Consofidated 198
Uncensolidate 99|
Allowable Nan-Allwabte Tolal
1. Cash.. PPV 71 .668 200 $ 71 FAER 750
2, Recewables trom brnkers or dealers: ’
A, Clearance account ... % 10,000 295
8. Other .. . 88,057 o | $ 550 98,057 810
3. Receivable I‘mm non- custumers 355 600 | } 830
———4—Securities anﬁspoicommodme;
awned at marked value:
A, Exemnpted securitles ......oocovereieinr s 418
B. Debt securities ....... 419
C. OPUONS oo
D.  Oher SECUMLRS ..oocurrvrimmrinreresenmeessassnssiisies 424
E.  Spot comMOTItIES ....c.ocooiiisrimmrmnsrs e A 430 I 850
5. Securities and/or other investments
not readity marketable:
A Acosty $ 13D
B. At estimated fair value ......coovecoeeirirccnriinnns 440 610 850 '
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at markel value: 460 630 | 880
A. Exempted
securities § I 150 ]
B. Other
securities § 160
7. Secured demand BOIES. ...ccviennrii e 470 640 8390
Market value of collateral:
A, Exempled
securities § ! 170 l
8. Other
securities $ 180
B. Memberships in exchanges:
A, Owned, at
market § 190
8. Owned, al cost .. 650
C. Contributed for use ot lhe company, ai
MArKELVRIUR et s % 660 900
. Investment in and receivabies from affiliates,
subsidiaries and associated partnerships ..o 480 670 910
10. Properiy, fumiture, equipment, leasehold
improvemenis and rights under lgase agreements,
at cost-net of accumulated depreciation and 15 913
amertization .. ! 490 680 | % 15,913 920
11. Otner assets et e —e bt e tb et b bt e et e b n b n s 535 135 930
12. TOTAL ASSETS o8 8 185,638 540 | § 740 15185 638 940
OMIT PENNIES

See auditors' report

& accompanying notes.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKER OR DEALER FIRST ASSET FINANCIAL INC. asof _12/31/2007
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.L
Liabllities Liabllities Liabilities Tofal
13. Bank 10205 PAYADIR ...evveereeve et nr s $ 10451 § [1255]% 3 1470
14, Payable to brokers or dealers:
A, ClearanCe aCCOUN .......o.corevimnrnisnsvminssenricras 1114 1315 1560
Yo 1115 1305 1540
15, Payable 10 NON-CUSIOMENS ........cooccoree e 66,436 11155 1355 66,456 [1610
16. Securities sold not yel purchased,
at market value ... 1360 1620
———— 17 -Accounts payzbie accmedﬂabt’rmes
expenses and other ... 1205 [1385 I 1585]
18. Noies and morigages payahle
A, Unsecured .. 1210 169D
B. Secured.... errese s 1211, [1390] -, 1700
19. E. Liabilities suburdlnated to clalms
of general creditors:
A, Cash DOrrOWINGS: .....ovceerrreer ey (1400 1110
1. from outsidersy & 9370
2. includes equity subardination (15¢3-1id
of... $ 980
B. Securities borrowings, at market value ... (1410 1720
from outsiders $ 990
C. Pursuant to secured demand note
collateral agreements ... [1420) 1730
1. ftrom outsiders $ [1600]
2. inctudes equity subordination (15¢3-1(d
of ... $ 1010
D. Exchange memberships contributed for
use of company, at market value ................c..... [1430] {1740]
E, Accounts and other borrowings not
quatified for net capital purposes ... 1220 1440 1750
20 TOTAL LIABILITIES woooomrermeveereeenrreeveene $ 66,4306 [1230] § 1450] § 66,436 {1760
21. Sole Proprietorship ... b e SO OOIOIPRVA TS 1770
22, Parinership (timited panners) .................................... (8 1020 _ 1780
23. Corparation:
A. Preterred stock .. 1751
B. Common slock eeeeuraeteteetereesisAAN AR YA b gS e oS eea s e et et eeh st et e ke ISR AR ISR ETAS SR PSSR R R e er s 10,000 1792
C. Additional paid-in capnal 45,000 1793
D. Refained earnings ......... 67.202 1794
E. Toal............. — 122,207 |19
F. Less capital stock in treasury ............ A 3,000 [179%
24, TOTAL OWNERSHIP EQUITY ...ooiiietieiirse st ssessrersnserses e s s s ses s om0 00085 S 10 s s $ 119,202 1800
25, TOTAL LIABILITIES AND OWNERSHIP EQUITY o..ooovvvvvoroievceemaeens e vesassasens essrass s s sssssssssessssss s smssonssesrissesssmssssnssisionnss 9 185,638 1810
OMIT PENNIES

See auditors' report

& accompanying notes.
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PART lIA

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER FIRST ASSET FINANCIAL INC.

See auditors'

report & accompanying notes.

For the period (MMDDYY) frong, 0101 073532014 23107 3933
Nember of months included in this statement __ 12 393
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on ransactions in exchange listed equity SECUrities EXBCUIED ON &N BXCIANGE ..v.vvtv.eersivsenssimssie e seceseceresenensions $ 5,316 [38
b. Commissions on iSted OPYON trANSACHONS «......cooorvvvvvossevseeeomeeseessessesseemmemeemsesesessssnsasenseoss % 3,604 [asis
€. All other Securities COMMHSSIONS .......orrievvsrisnes 374,397 [3939
Q. TOal SECUMLIES COMIMUBEIONS ............cectveesserionrvrsursseeeresssessesssssessssssssssmsssssss oo oo sesstssssms st st sb e sa sttt e see e 383,317 Taap
2. Gains or losses on firm securities trading accounts
a.  From market making in options on 2 National SECUMLIES BXCHANGE ......coovvevvvesiveivsceeessms v st sesesvers e ss s are essesesees e seeaestans 3945
b, From all other trading ... 3949
¢. Total gain (Jos5) .oveveee 3950
—ar—Gmnsmoms»on#rm sacmﬂies mvestmeﬂHeeeaﬂ 3052
4. Profit {loss) from underwriting and selling groups .............. % 76,894 {3955
5, Revenue from salg of iNVESIMENt COMPANY SHATES ..........ccoooovvmsusesmiirreereveesssesssssessessssessenesesesssessmssesss st sos rees s emsesnsress s s ot 632,341 !3970
6, Commodities revenue .. 3990
7. Fees for account superwswn mvestmen! adwsory and admlnrstratwe ser\rlces 20,904 3875
B DUNBY TBYBMUE ...ooooovsorsseescssesresssest s sss1ets 552120580858 bt st 15885184818 E8 A bt et 81t et 100,318 3985
9, TOla) rBVERUR ... sesans s sarnoes $1,213,774 14930
EXPENSES
10. Salaries and other employment casts for general partners and voting SI0CKRGIRr OIEEIS ........ovovr.oeoveeres e ecree e seerresserssee s snees 72,071 [4120
11, OINEr empIOYEE COMPENSAUON ANG DEMEIS w-.orvemr-evureursssessasssssoeseessomsssesresssrasssssss o scestrsssesssassas esssssss s shesses st st seeststessesssssss 35,207 [a1is
12, Commissions paid 1o other broxer-dealers ...... 4140
13, INETESE BXPEMSE cov.vveeveecs et cete st st maee s esrsa s enrsseberas 4075
a. Includes interest on accounts subject 1o subordination agreements ..........cccoveceiceiniiennennens | 4070
14, REQUIZIONY TEBS AN0 BXPBNSES ...ooro-ooo.ov oo eecesesceoeoocos oo s miesees e s o oo cr st et st ea e eee e e ee oot rere e oo 22,947 [4198
15, Other expenses 888,427 Jai60
NET INCOME
17. Income (l0ss) before Federat Income taxes and items below {ltem 9 less ltem 16) s 195,128 (2210
18. Provision for Federal income taxes (for parent anly) ... N 4220
19. Equity in eamings (fosses) of unconsalidated sub5|d|anes nol mcluded above 4222
a. After Federal income taxes of .. [4338]
20. Extraordinary gains (10558} ............... I 4224
a. After Federal income taxes of .. . 74239
21. Cumulative efiect of changes in accountlng prlnc;ples ........................................................................................................................ 422
22, Net income {loss) after Federal income taxes and extraordinary HBMS ............ccormereersermmnrremssssessninnns $ 195 128 4230
MONTHLY INCOME
23. Income (current month only) before provision for Federal income taxes and extraordinary iBMS .......covve e 9 (24 ’ 228} [ 421 II

SEC 1696 (02-03) 11 of 16
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HA

BROKER OR DEALER  FIRST ASSET FINANCIAL INC.

For the period (MMDBOYY) from 010107 5123107

STATEMENT OF CHANGES IN QWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, DEQINMING OF PEIOT ..ovverivrecseecererecmsecsercse i ecesratsar s s s b st s et b bR i s s 108,074 4240
B INBLITEOME (E055) 11vrvvvescvmssansecsronsanssssssoessrsssssossssss s sassacssms s eees 4T 4R LAERS 8810078100 R BSR4 LR 1110 195,178 4250
B. Additions {includes non-conforming capital of 4202]) 4260
C. Deductions (Includes non-conforming Capital of .....co.ccocvices e s $ 4272)) 184,000 4270
2, Balance, end of PEriof (FFOM MEM 1B00Y .....ooccvereessrsussorsssesssseasseessresesenoses essssssessscssres s essss s soeesssss oot s 119,202 4290
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3 BERNCE, DEGINAING B PEIOU 1o se e erser oo omooe oo rm e sresm e v s T T T TRy T e o ¥ 4308
A. Increases 4310
. DIBETBASES oovvovoveeeecverssseses rorsssseesessoseseessessesassesssatssesbessEsesapbassessebas Rt b he s seRss 8 ne e s S ed 11 E 4P HE R84 1R SRR R 4320
4, Balance, end of period {FEOM M 3520) ..o imr st et sttt a8 R s $ 4330

See auditors' report & accompanying notes.

OMIT PENNIES

SEC 1696 (02-03) 13 of 16
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FINANGIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER FIRST ASSET FINANCIAL INC. asof _12/31/2007
EXEMPTIVE PROVISION UNDER RULE 15¢c3-3

24 if an exemption from Rule 15¢3-1 is claimed, identity delow the section upon which such exemption is based {Check ong only)

A, (k){1) — $2,500 capital category as per Rule 1503-1 oo, 4550}
B. (k){2){A} — "Special Account for the Exclusive Benefit of Customers™ maintgined ..........oovovevevim i siriseneones 4560
C. (k) (2){B) — Al customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing fimy, SOUTHWEST SECURITIES, INC, [4335 XX 4570
D, (k}{3) — Exempted by order of the Commission (NCIUGE COPY 0 IBHEIY ... tree et e eese e e rsns s eer e sesnssems 4580
Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, {as defined below), which have not been deducted in the computation of Net Capital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash  (MMDDYY} ect
Accrual Insider ot amount and/or Net Withdrawal or lo
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Cantributar {in or Qut) Securities) Date (Yes or No)
'], [4600 | [4601] [4602 l ] 4603) | 4604] 4505'
% [#510] [a611] 4812 [4513] fas1a) [3675)
8 [4520 {4621] [4627] 4623] 4624] [4625
"4 4630 J 463] [4632 4633 4634} [4635
%5 4540 4641] {4842 {4543] 4644 [ 4545]
Tatal $3 [4559)
DMIT PENNIES

tnstructions:  Delail Listing must include the total of items maturing during the six monih period tollowing the report date, regardless of whether or not the capitat cantribution is
expected to be renewed, The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated aceruals which would cause a reduction of Net Capital, These anticipated accruals would include amounts of
bonuses, partners' drawing accounts, taxes, and interest on capital, voluntary conlributions 1¢ pension or profit sharing plans, ete., which have nat been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1, Equity Capital
2. Subordinated Liabilities
3. Accruals

See auditors' report & accompanying notes.

SEC 1696 {02-03) 15 of 16
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FIRST ASSET FINANCIAL INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2007

CASH FLOWS FROM OPERATING ACTIVITIES:

Net Income $ 195128
Add Non-cash Expense, Depreciation 8,479
Net (Increase) in Receivables & Deposits 19,241
Net Increase in Accounts Payable (3,704)
Net Cash Provided/(Used) by Operations $ 219,144

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets $ (24,392)

CASH FLOWS FROM FINANCING ACTIVITIES:

Capital Investments $ 0
Purchase Treasury Stock (3,000)
Dividend Distributions (181,000}
Net Cash Provided/(Used) by Financing $ (184,000}
NET INCREASE/ (DECREASE) IN CASH $ 10,752
CASH AT BEGINNING OF YEAR 60,916
CASH AT END OF YEAR $ 71,668

NOTE:
Total interest paid during the fiscat year ending December 31, 2007 was $0. The

corporation is an "S" Corporation and pays no income taxes.

See auditors’ report and accompanying notes.
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FIRST ASSET FINANCIAL INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2007

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of First Asset Financial Inc. have been prepared on the accrual
basis of accounting. The significant accounting policies followed by the Company are
presented below.

Business Activity — First Asset Financial Inc. was incorporated on June 15, 2005, in the
state of Kansas, as a broker/dealer of securities.

Revenue from commissions and sale of investment company shares are recorded on a
trade-date basis as securities transactions occur.

Estimates — The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and certain reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Accounts Receivable — The Company considers accounts receivable to be fully
collectible; accordingly, no allowance for doubtful accounts is required. if amounts
become uncollectible, they will be charged to operations when that determination is
made.

Depreciation — In the past, the company has provided for depreciation by using code
section 179 of the internal revenue code which expenses the entire cost of the capital
expenditures in the year of purchase. These items have been generally small in nature
and minor in amount. However, due to significant remodeling expenditures, capital
assets have been created which will be depreciated over an estimated useful life of 7
years in accordance with GAAP. It is anticipated that future purchases small in nature
and amount will continue to be expensed based on code section 179 as consistently
applied in prior years. For the year ended December 31, 2007, depreciation expense
amounted to $8,479.

Concentrations of Credit Risk — The Company maintains cash balances in banks which
are insured up to $100,000 by the Federal Deposit insurance Corporation; however, from
time to time the Company's balance exceeds the insured amount,

Income Taxes — The Company has elected to be taxed under the provisions of
subchapter S of the Interal Revenue Code by the consent of its stockholders. Under
those provisions, the Company does not pay income taxes on its taxable income.
Instead, the stockholders are liable for individual income taxes on the Company's taxable
income.

See auditors’ report.
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FIRST ASSET FINANCIAL INC,
NOTES TO FINANCIAL STATEMENTS (Continued)
For the Year Ended December 31, 2007

NOTE B — EMPLOYEE BENEFIT PLAN

The Company has a SIMPLE IRA plan covering all of its eligible employees. Al
employees who have attained the age of 21 and earn at least $5,000 per year are eligible
to participate. The Company may contribute 2% of the employees’ wages in the SIMPLE
{(RA. Employees are immediately 100% vested in all contributions. The employee may
elect additional salary deferral in the plan up to $10,500 per year (with an additional
$2,500 if they are over age 50 in 2007). The Company contributed $1,675 to the plan in
2007.

NOTE C ~ LEASES

The Company rents its facilities, and some of its furniture and equipment from
organizations comprised of members of the stockholders’ family under an annual
agreement. The Company paid $9,300 in rent to the related parties for the lease term
January 1, 2007 through December 31, 2007.

See auditors’ report.
15




BENSON ACCOUNTING, CPA, PA
JOEL BENSON, CPA MARY BENSON, CPA
1929 S. OHIO ST.

SALINA, KS 67401
PH: 785-827-3157 FAX: 785-827-3159

INDEPENDENT AUDITORS' REPORT
ON SUPPLEMENTAL INFORMATION

To_the Board_of Directors_and_Stockholders._of

FIRST ASSET FINANCIAL. INC.

Qur report on our audit of the basic financial statements of First Asset Financial Inc. for
2007 appears on page 3. That audit was conducted for the purpose of forming an
opinion on the basic financial statements taken as a whole. The supplementary
schedules on pages 16 to 19, inclusive, are presented far purposes of additional analysis
and are not a required part of the basic financial statements, but are supplementary
information required by rule 17a-5 under the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

BENSON ACCOUNTING, CPA, PA

By: 4#«/&“/ A

JoelBenson, CPA

March 15, 2008
Salina, KS



1. Totat ownership equity from Staternent of FINANCial CONGIION ..........ccoovurisimriciimiissie st st s rese e reesseeresseseesessesssessess oo, $ 119 ' 202 3480
2. Deduct ownership equity not allowabie for Net Capital ............... 25038 3490
3. Total QWnErship equity QUATIHED FOF NEE CADIAL .......o..oe.coveceees oo ssreseeees sereseeneessses s s essss s ee s eee s eeeees st o eeesseseee e 107,164 3500
4. Add: —_—
A. Liabitittes subordinated to ciaims af general creditors altowablg in computation Of NEL CAPIAL .c.......co.oovevier oo e erens 3520
B. Other (deductions) or allowable credits (List) 3525
5. Total capita and allowable SUbOTEINAET HABUIIES . ....occcuvvvvcnsrensecs s smsssncscss s csessseenecnsinessnra. $ VO 7 g 1 D& 3530
6. DOeductions andfor charges:
A, Tolal non-altowable assets from .
Statement of Financial Condition (Notes B and C) ....... ”s 3540
8. Secured demand note delinquency ... " 3530
C. Commodily futures contracts and spol commudmes -
e —————prOpfietary capiat charges 3600
D. Other deductions and/or charges - 3610} 13620
7. Other additions and/or allowable credits (List) ........... 3630
8. Nei capital before halrcuts on securitles positions ... ~n$__107,164 3640

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT .
PART [IA
BROKER OR DEALER FIRST ASSET FINANICIAL INC. asof __12/31/2007

COMPUTATION OF NET CAPITAL

9. Haircuts on securities (compuied, where appllcable pursuant tn 1503 1(1)): '
&, Contractual securities commitments .. [OOSR UOROTS. 1 3660

B. Subordinated securities borrowings.... 3670

C. Trading and investment securities: .

1. EXEMPIBO SECUMIES ...covoveeiriir s st sat et ass st srss b b e tnse s 3735

2. DBDLSBCUMLES ....ocovveiecs oo ene e e st se st sabes s s sse st onnaseeb st TR et anees 3733

3. Options ............. 3730

4. Other securities..... 374

D. Undue Concentralion ... 3650
E. Other {List) 3736 | i 3740]
10, NELCAPHAL 1 ettt s 107,164 )

OMIT PENNIES

See auditors' report on supplemental information.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKERORDEALER ~ FIRST ASSET FINANCIAL INC. asof 12/31/2007

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
$ 4,429  [3756

11. Minimum net capital required (6%,% of line 19)
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance wWith NOIE [A) ...ttt s et e s s B 5 ,000 3758
13. Net capital requirement {GTEA1Er D lINE 11 0T F2) wovvivvrverioeecveseessvcosm s essassssess et smses s bes e e e rss ot saet st < E bbb ot $ 5,000 3760
14, EXCESS NEY CAPHAL (TINE 10 IBSS 13) ..eooriiieaesesecessssssessasssessases s iessssssese bt et eessesemt e et s es ot omre e e e ressss e $_102,764 3770
15. Excess net capital at 1000% (line 10 less 10% of fine. 19) OO OO~ 3 S 1L * 1 0 =31 ¢ 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS
—_16.-Tolal A ). liabifties from Siatement.of Financiat Condition s___66,436_ [

17. Add:

A, Drafts for immediate credit .. SRRSO ¥ {3800

B. Market value of securities bOﬁOWEd for whn:h no equwalent value

is paid or credited... RO OSSOSO TSP U OO UU ST OO TUUOORRIE. 3810

C. Other unrecorded amounls (Us:) $ 3830
18. TO1a1 BQQEGAE IMUBIHBUNESS .......o.vovvvseveveesavsiessomssmsssossmss ssasssessassses e oo ssessssssssssses s ssss s s oo e ot s s__bb,436 3840
19. Percentage of aggregate indebtedness to net capital {line 18 + by ||ne 10) % 62 3850
20. Percentage of debt Lo deti-equity total computed in accordance with Rule 15c3 1(d} ... % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Parl B
21. 2% ot combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits.......... $ 3970
22. Minimum dollar net capital requirement ot reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in agcordance With NOIB A} ..ot st essssememt st seesses s srsaressestsan e 839 3880
23. Net capital requirement (greater of line 21 or 22) .. TR 1 3760
24, Excess capital {liNe FOIBSS 23] ..ot i i b e R84 R B4t e e sttt $ 3910
25. Net capitat in excess of the greater of:

A. 5% of combined aggregate debit iems 07 $120,000 ..cooiniiii s et $ 3920
NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, tor each
subsidiary to be consalidated, the greater of.
1. Minimum dollar net capilal requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if alternative methad is used.
{B) Do not deduct the value of secunties borrowed under subordination agreements or secured demand note covered by subordination agreements nol in satisfaciory farm
and the market values of memberships in exchanges contributed for use gl company {contra to item 1740} and pariners’ securities which were inctuded in non-allowable

assels.
(C} For reparts filed pursuant to paragraph {dj of Rule 17a-5, respondent should provide a list af material non-allowable assets.

See auditors' report on supplemental information.
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FIRST ASSET FINANCIAL INC.
STATEMENT OF NET CAPITAL
For the Year Ended December 31, 2007

COMPUTATION OF NET CAPITAL IS AS FOLLOWS:

Cash $ 71668
Depository accounts with brokers or dealers — clearance account 10,000
Receivables from brokers or dealers — other 49,716
Receivables from non-customers 38,341
Fixed Assets 15913
Total Assets $ 185,638
Less: Non-Allowable Assets (12,038)
Total Allowable Assets $ 173,600
Payable to non-customers (66,436}
Total Liabilities $ (66,436)
Net Capital $ 107.164

Comprised of the following:
Common Stock
(10,000 shares issued, 9,500 shares outstanding, $1 par): $ 10,000

Additional Paid in Capital: 45,000

Treasury Stock (500 shares): (3,000)

Specifically Excepted Equity ltems (12,038)

Retained Earnings: 67,202

Total Net Capital: $ 107,164
NOTE:

First Asset Financial Inc. computation of net capital per the focus report dated
December 31, 2007 is also $107,164.

See auditors’ report on supplemental information.
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BENSON ACCOUNTING, CPA, PA
JOEL BENSON, CPA MARY BENSON, CPA
1929 S. OHIO ST.

SALINA, KS 67401
PH: 785-827-3157 FAX: 785-827-3159

Independent Auditors’ Report on Reportable Conditions

To the Board of Directors and Stockholders of
FIRST ASSET FINANCIAL INC.

In planning and performing our audit of the financial statements of First Asset
Financial Inc. for the year ended December 31, 2007, we considered its internal
control in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on internal contro!.

Our consideration of the internal control and its operation would not necessarily
disclose all matters in the internal control that might be reportable conditions under
standards established by the American Institute of Certified Public Accountants.
Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of internal control that, in our judgment, could
adversely affect the organization’s ability to initiate, record, process, and report financial
data consistent with the assertions of management in the financial statements.
However, we noted no matters involving the internal control and its operation that we
consider to be reportable conditions as defined above.

This report is intended solely for the information and use of the Board of Directors,

management and regulatory agencies and is not intended to be and should not be used
by anyone other than these specified parties.

BENSON ACCOUNTING, CPA, PA

By: g/g,«/(/f

Joel Benson, CPA

March 15, 2008
Salina, KS




BENSON ACCOUNTING, CPA, PA
JOEL BENSON, CPA MARY BENSON, CPA
1929 S. OHIO ST.

SALINA, KS 67401
PH: 785-827-3157 FAX: 785-827-3159

Independent Auditors’ Report on Internal Controls

To the Board of Directors and Stockholders of
FIRST ASSET FINANCIAL INC.

In planning and performing our audit of the financial statements and supplemental
schedules of First Asset Financial Inc. (Company) for the year ended December 31,
2007, we considered its internal control, including control activities for safeguarding
securities, in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial_statements._and_not.to.provide-assurance-en-internal-control, ——————

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company,
including tests of compliance with such practices and procedures that we considered
relevant to the objectives stated in rule 17a-5(g), making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining
compliance with the exemption provisions of rule 15¢3-3. Because the Company does
not carry securities accounts for customers or perform custodial functions relating to
customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by rule 17a-13.

2, Obtaining and maintaining physical possession or control of all fully paid
and excess margin securities of customers as required by rule 15¢3-3.

3. Complying with the requirements for prompt payment for securities under
section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.

Management of the Company is responsible for establishing and maintaining internal
control structure and the practices and procedures referred to in the preceding paragraph.
In fulfiling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives.

Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
accordance with accounting principles generally accepted in the United States of




America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred
to above, errors or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American
institute of Certified Public Accountants. A material weakness is a condition in which the
design or operation of the specific internal control components does not reduce to a
relatively low level the risk that error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by empioyees in the normal course of performing their assigned functions.
However, we noted no matters involving_internal _control,—including procedures—for

safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on our study, we believe that the Company's practices and procedures were
adequate at December 31, 2007, to meet the SEC’s objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC
and National Association of Securities Dealers, Inc., and other regulatory agencies that
rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

BENSON ACCOUNTING, CPA, PA

o (o S eI

Joel Benson, CPA

March 15, 2008
Salina, KS
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BENSON ACCOUNTING, CPA, PA
JOEL BENSON, CPA  MARY BENSON, CPA
1929 S. OHIO ST.

SALINA, KS 67401
PH: 785-827-3157 FAX: 785-827-3159

Independent Auditors’ Report

To the Board of Directors and Stockholders of
FIRST ASSET FINANCIAL INC.

We have audited the accompanying statement of financial condition of First Asset
Financial Inc. (a Kansas “S” corporation) as of December 31, 2007, and the related
statements of income, changes in stockholders’ equity, and cash flows for the year then

ended. These financial statements are the responsibility of the Company’s management.
Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes considering internal control over financial reporting as a
basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal
controt over financial reporting. Accordingly, we do not express such an opinion. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of First Asset Financial Inc. as of December 31, 2007,
and the results of its operations and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

BENSON ACCOUNTING, CPA, PA

By: @/Wé/ﬁ

Joe! Benson, CPA

March 15, 2008
Salina, KS

END



